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"Also, while geopolitical risks arising from military conflict appear to have partially diminished,
Israel's domestic political risks remain. In our view, the Israeli government is pursuing policies
that add to already high social tensions in the country, such as a renewed confrontation between
the government and the judiciary over the composition of the Supreme Court, and the
government’s attempt to permanently exempt the ultra-orthodox from military service, which

many Israelis disagree with.

"It is too early to conclude that these risks will be significantly and sustainably reduced. The Israeli government has not
presented a credible plan for Gaza that would bring durably stronger security for Israel. The risk of an escalation with Iran
remains".
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