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The key driver for the downgrade is our view that geopolitical risk ) "0'2191X'an ]12'02 D120 N7
.(has intensified significantly further, to very high levels

AWK ,N778AT'N DY nnAN'7R2 D901 Nn70nn wwnn wa N7 onnn antTa NftNN 'Y A nnana .

0¥l 190N 7w Noon AN'T NTINY 72 ntiwy "7R70'oN [o1Nal 072792 AN TV Yasni nT'na

A severe escalation of the conflict with Hezbollah could be consistent with a - (multiple notches)
markedly lower rating, in particular if Israel's economic and fiscal strength were to weaken further....
The ratings would likely be downgraded further, potentially by multiple notches, if the current
heightened tensions with Hezbollah turned into a full-scale conflict with more material risk to Israel’s
economy and infrastructure.
72 ('ToMN w'nONn X7Y Dan) NN N2 DY 7KW 7Y 0'oN' Ny D 1Y NNANd L9010
A significant erosion of Israel's relations with key allies, — X w' 7w No0N NTN AN'T NTINY
while not our baseline, would also have a material negative rating impact for Israel
Longer term, we - 2NI' JNXN NIV DA D770 7V 2'WVN NOIRNNN NNN7AN D DDMYN NNANY <
consider that Israel's economy will be more durably weakened by the military conflict than
expected earlier...We no longer expect a swift and strong economic recovery as in previous
conflicts.
T72 1.5% -71 2024 miwa 0.5% -7 nmipnn 075757 nnmyn NITAN DX NITNA ITAIN 0'TIN. - «—
(4% 7w nnmx7? nnTi n'tnn nnivY?) 2025 a

forecast ) 2025 niwa 6% 7w T8N n12a j1Iv1a1 2024 niwa 7.5% 9w apn (1via 0'ntan nNana <

NNP90I NINIAA [INVA NIRXIN NN NNMYX? N"9X Vi ' L (a higher deficit of around 6% of GDP
I1VZ02 W NROPN NN |'A) TN DNV DFTYXN 770 NN DY AXIRD NN7XN7 TWUXR] Nn‘lon
process has - 727 TVI'N AT 21N 2XPNN WK 170N )0 72V M2 1yan o'1ma .(Miarkn

been delayed by around two months already
N1N 7Y 01911, PV-'NN QY 7V TRIY 1IN0VTNT'NNANN 2¥NN NR7YNN WYN DA 1IY'1AN 0TI «—
longer-term risks to the highly mobile high-tech sector particularly relevant. - 7" 1n'7 70-'n 121V
More - nnN7nn DI'07 NMALIVOXR 7KW N7YNNYT |'NY D 2V MR 1y'an NNand ,oro7? <«

generally speaking, there is no visibility on an exit strategy from the military conflict that would
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restore a level of certainty and security, on which the economy and business investment

ultimately rely.
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